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n „,„ 11-17-81 


TO : DIRECTOR, 

FROM j : (Providence RA)(P) (183B-849) 
SUBJECT: CLINT^/r MURCHISON, JR-j. 



lngd company, mo.. 
Providence. R. I.; 


BRIBERY; FAG-SBA; RICO 

y/t 

'.WFO' dated 11-3-81. 



Enclosed for the Bureau ks a 

For the information of fife* Bureau/ WKT received an 
allegation from a c onfidentia l source that captioned subjects had 
bribed SBA officiall |in obtaining an SBA 100% loan guaranty. 

Sub ject I I has contracted and is presently operat ing a 

municipal sewerage sludge and solid waste processing plant in 
Providence, R. I. Financing was obtained through a $5 million 
industrial revenue bond issue made by the Rhode Island Industrial 
Facilities Corp. (RIIFC). This bond issue hinged upon | 
obtaining the SBA loan guaranty which effectiv ely eliipinaxea any 
liability, nart. of RIIFC in t he event of 

default., 


PlS presentlyll 


3 under a ' very 


lucrative contract with the City of Providence. This contract, 
which calls for a minimum dollar amount of sewerage sludge and 
solid waste to be delivered daily to Inge has become a hotly 
contested public issue because the city has determined that it 
cannot supply the minimum. Inge Co. must be paid for processing 
the minimum amounts, even though the city, cannot provide them. 
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BS 183B-849 


In light of the fact that subject has 

completed construction of , and is presently operating at the 
Inge Co., Inc., an Providence, R.I.; that the principal 
financing agency is a Rhode Island state corporation; and 

r i! S 5 e ! t3 ? e is a Providence bank, the Bureau is 

requested to designate the Boston Division as 00 * 
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WSStSL^BMfiSKYj FAG-SBA/ RICO 

00 j BOSTON , - 

ReSSairtol to the Director, captioned as above, 
dated 11/17/81. 

enclosed for each receiving office is one copy of 
the above referenced airtel. 

This is to advise that the office of origin regarding 
this investigative matter is designated as Boston. 

Boston is requested to subnit a letterhead memorandum 
regarding this investigation suitable for dissemination to the 
Department of Justice and the Office of Inspector General, 

Small Business Administration. The LIIM should contain 1.) the 
predication for opening this investigation, 2.) a sumary of 
any investigative findings to date and 3.) the preliminary 
prosecutive opinion of the 0.3. Attorney. Submit by con 
12/14/81. 
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DIRECTOR, FBI • 
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U.S. Dcparj^nt of Justice 

Federal Bureau of Investigation 


Irt Reply# Please Refer to 
Fite No. 


Boston, Massachusetts. 
.December 10, 1981 


CLINT W. MURCHINSON. JR.: 


INGE COMPANY, INCORPORATED, 
P R OVIOENCF . R HOflF T 5; LAND; 


POSSIBLE BRIBERY; 

FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION; 
RACKETEER INFLUENCED AND 
CORRUPT ORGAN I Z AT I ON 


b6 

b7C 


On July 21, 1981, the Washington Field Office (WFO) 
of the Federal Bureau of Investigation (FBI) received information 
from a confidential source regarding possible bribery of a 
Small Business Administration (SBA) official, and fraud against 
the government in obtaining an SBA loan guarantee. This smirrp 
indicated that Clint Murchinson. Jr. of Dallas. Texas and| 

l ’ha’STpbta ined 

financing through the issuance of five million dollars in tax 
free revenue bonds, to Construct a Sewage, sludge and solid waste 
processing plant by the name of Inge Company in Providence, Rhode 
Island. The bond issue hinged upon Inge Company obtaining an 
SBA one hundred percent loan guarantee. Murchinson allegedly 
obtained the guarantee by funnel ing a portion of an eleven point 
finders f ee (paid to a California stock broker) to SBA official, 

1 who personally authorized it. 


This docuaont contains neither 
recommendations nor conclusions of 
tho FBI. It is property of 
tho FBI and is loaned to your agency; 
It and its contents aro not to be 
distributed outside your agency 





ENCLOSURE, 


■L 



CLINT W. MURCHINSON , OR.-; 


INGE COMPANY, INCORPORATED, 

• PROVIDENCE. RHODE ISL AND: 

FUSSlBLh BKIBtKY; 

FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION; 
RACKETEER INFLUENCED AND 
CORRUPT ORGANIZATION 


On October 14, 1981, purchased the bonds 

(face value $5 million dollars; rrom Kiirt at 97% thereby realizing 
a finders fee of $150,000.00. RIIFC provided INBANK with the 
proceeds of the bond sale in late October, which were deposited 
Into three separate funds. Approximately $4.8 million dollars 
was deposited into a construction fund for use in reimbursing Inge 
Company the cost of construction. A reserve fund was also 
established to meet SBA requirements that an amount equal to three 
months base loan payments be held In reserve in the event of Inge 
Company's default. 

Under the loan agreement between RIIFC and Inge Company, 

Inge was to make monthly loan payments of approximately $45,000.00 
to INBANK. Investigation has determined that Inge is in default 
of five consecutive payments and in fact has yet to make one. The 
reserve fund has been depleted, and in late October. 1981. INBANK made 
a formal demand that the SBA immediately reimburse it. Inge 
Company continues to operate under a lucrative contract with the 
City of Providence in processing its sewage, sludge, and solid waste. 

On November 17, 1981, the results of this investigation 
were furnished to. WFO and that office was directed to conduct a 
second, detailed interview of their source. 


Since its inception, this Case has been monitored closely 
by Depar tment of Justice . Organized Crime and Racketeering Section 
Attorney! | He has assured the ^Providence office of 
the FBI or ms ruii intentions to prosecutd'thls matter if a 
violation is developed. 
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DOING BUSINESS AS 

INGE COMPANY, INCORPORATED, 



POSSIBLE BRIBERY; 

FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION; 
RACKETEER INFLUENCED AND 
CORRUPT ORGANIZATION 


b6 

b7C 


Investig ation at Providence, Rhode Island has determined 

that l T dld make an application In October, 197.9 to 

the Rhode Island Industrial Facilities Corporation (RIIFC) for 
five million dollars In Industrial Revenue bond financing. His 
proposal was to construct a sewage, sludge, and solid waste 
plant In Providence, the process of which involves forming 
waste into compost blocks available for use as fuel In coal fired 
boilers. The sole right to this manufacturing process is held 
by an Oklahoma firm, Thermonetlcs , Inc., the. majority stockholder 
of which Is Clint Murchlnson, Or. Thermonetlcs, Inc., an energy 
conservation firm, proposed to serve as project manager and operations 
consultant in constructing Inge Company at a fee of $3, £40, 000. 00. 
Thermonetlcs In turn engaged E.T.I., Inc., a German corporation 
active In monitoring and combating environmental pollution as a 
• consultant. 

Investigation has determined that Blyth Eastman Dillon 
and Company, San Francisco, California, was engaged by Inge Company 
as an underwriter,. This firm was Instrumental In making application 
for and obtaining the SBA loan guarantee which provided that one 
hundred percent of the base loan payments nvor thA 'fii ll term of 
the bonds be guaranteed. In June, 1980, as l H of the 

SBA Pollution Control Financing .Division, — iiiiui i.ieu 1 RIIFC of the 
guarantee's approval. 

In September, 1980 RIIFC authorized issuance and sale 
of five million dollars in Pollution Control revenue bonds. The 
bonds were secured by a loan agreement between RIIFC and Inge 
Company dated October 1, 1980. On this date, an Indenture of trust 
was also signed between RIIFC and the Industrial National Bank of 
Rhode Island (INBANK) as trustee, registrar, and paying agent for 
the bonds. 
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BOSTON IS REQUESTED TO RECLASSIFY THIS INVESTIGATION AS A 
JBRIBERY MATTER. "FAG" AND "RICO" MAY BE MAINTAINED WITHIN THE 
JTITLE AS ANCILLARY CHARACTERS. ADDITIONALLY-. THE TITLE SHOULD 
_BE CHANGED TO INDICATE THE TITLE AND AGENCY 0f| 
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LWORD "POSSIBLE" STRUCK FROM THE BRIBERY CHARACTER. {TOSSIBLE" 
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Date V i/**. 
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FROM: 


DIRECTOR, FBI 

4 ATflfr: — rtffiLIC .CORRUPTION UKI - T) 


L 


SAC, BOSTON (58-556) (PROVIDENCE RA)(P) 
SUBJECT . •‘"'Tl /O < 




-I 


PROVIDENCE 


^ RHODE ISLAN D: 



XHIEF-r- 

-PQLLUTION CONTROL FINANCING DIVISION , 
, SMALL BU S I NESS AUM1 ftTST ftAT I ON ! _ 

mssm ric s: 

BRIBERY; 




FAG - SBA; 
RICO 

00: BOSTON 


Re Boston LHM to the Bureau dated 12/10/81 and Bureau 
teletype to Boston dated 12/22/81. - msy-s 

< For the information of^WasKington Field Office, re 
LHM was dictated under Boston file 183B-849 and contains a 
concise summary of Investigation to date. In referenced 
teletype, the Bureau directed that the case be re-classified 
as a Bribery matter. This Information is provided to WFO in 
order that their 183 case may be re-classified. /)A. 



U Bureau 

- Washington Field (183B-81, 
2 - Boston (58-556) 

OAL/emf 
( 6 ) 


64 FE " J 


Approved: 
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(Number) 


(Time) 
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*BS 58-556 
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On 12/11/81, Washington Field Offlee Agents relntefviewed 
their confidential source In depth but were unable to fully 
debrief source due to the complexity and extent of thp lnvts$ 1 Mgation 
being conducted by the Providence Resident Agency, Providence 
Resident Agency has obtained and reviewed volumes of records, the 
Intricacies of which cannot readily be transmitted on paper to 
the Washington Field Office. 




Boston requests authority for 
Providence Resident Agency, to personal 
Washington Field Office in early January, 

Department of Justice, Organized Crime and Racketeering Section 
Attorney, and the respective Boston and Washington Field Office 
Special Agents In Charge, concur that this interview is necessary 


ntemew tne source a't 
1982. Edwin T. Gale, 
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b7C 
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b7C 
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Alrtel 
Unclas 

Director, FBI 

SAC, 308*000(58-556) (Providence HA) 

CLINT y. aURCHISON, J*. } et al 
BRIBERY - SBAJ FAG; RICO 
00: BOSTON 


March 4, 1982 



ReBS airtel to the Director, 1/4/82, 


Dae to the nnt . ent . 1 al criminal involvement of 

^Pollution Control Financing 

Division, Small Business Administration (SBA) , in this 
matter, the Office of Inspector General (OIG), SBA has 
taken a keen interest in this investigation. Though 
the OIG will take no independent action, they have 
placed a special request with FBIHQ that they be 
periodically apprised of the status of this case. 
(Naturally, significant developments in the course 
of the Investigation should be communicated to FBIHQ 
on a timely basis). 



f *♦« AD lev. , 

**•« AD A 4m, - - , 
(«M AD Lf S 
A i st. Oif.j 
Adm, — r . J 

Crim. Uv.> n 

Ideet. 1t -, ; ii r 

Imtell. 

Loborotory 

Leg ol Coe<t, - rtrB 
Plen. & Usp. 

R*c. Mg«t, -r—tn 
Ttcfc, Servs< 

T reining ^. T - u 
P»Mk AM*, 0H, 9 

Telephone 
0«e< tor's $e<’y >« 


Boston is to ensure that the progress/status 
of this investigation is reflected in an LHM, suitable 
for dissemination to the Department and to the OIG/SBA, 
each 120 days, commencing April 1, 1982, The LHM need * 
contain only a synopsis of productive investigation 
conducted to date, 

(Submit future commun icat ions to the attention 
of the Governmental Fraud Unit, Room 3149). 

MJM ^^ (5) 
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U.S. Department of Justice 
Federal Bureau of Investigation 



In Reply, Pleo*e Refer ,© 
File No. 


Boston, Massachusetts 
March 10, 1982 

t 


CLINT W. MURCHISON. JR.: , 

r~~~ i *>« 

DOING BUSINESS AS b7c 

INGE COMPANY, INCORPORATED, 

| PRnvinrNrr . phodf ts» awn? 

I POLLUTION CONtROL 
FINANCE DIVISION, 

SMALL BUSINESS ADMINISTRATION 
WASHINGTON, D.C,; 

. bribery ■ 1 

FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION; 

RACKETEER INFLUENCED AND. 

CORRUPT ORGANIZATION 


In January, 1982, the source of the information upon 
which this investigation is predicated was interviewed at the 
Providence Office of the Federal Bureau of Investigation (FBI) 
at which tine he denied having had made a direct allegation of 
wrongdoing on the nart nf Small Business Administration (SBA) 
I -Oh this OCCaSiOn, f ho f niirr^ 

expressed a suspicion of collusion on the part of 

those making application, the basis of which appears 
as a result of a thorough FBI examination of records obtained* 
from the Rhode Island Industrial Facilities Corporation (RIIFC) 
and the Industrial National; Bank (INBANK)., Providence. 


and’ 

unrounded 


U °cunent contains neither '• 
rr°^? ndations nor conclusions of 
t . f ffr* iS t5le P r °Pcrty of 

31 and -is loaned to your agency; 
« and its contents are not to be 
distributed outside your agency 
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CLINT IJ MHPTH T .IP •- 

DOING BUSINESS AS 

INGE COMPANY, INCORPORATED, 
ppnvrnPMrc ounnr 

1 POLLUTION CONTROL 

FINANCE DIVISION, 

SMALL BUSINESS ADMINISTRATION, 
WASHINGTON, D.C.; 

BRIBERY; 

FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION; 
RACKETEER INFLUENCED AND 
CORRUPT ORGANIZATION 


The sourr-P reviewed documents used bv I I 

andl | the California stock broker, used* in the 

application process at Providence, which were Identified as 
materially false and misleading.. The Inge Company has operated 
sporadically, and in fact has defaulted on payments to the 
trustee, INBANK. As a result, the SBA has initiated its loan 
guarantee. 

On March 4, 1982. 1 1 /as interview ed bv Agents 

of the Washington Field Office, FBI, at which timej | 

l~ l i n compliance with a 

Federal Grand Jury subpoena.. An examination will be conducted 
to determine If false statements or fraud Were used in making 
the application to theJJBA. Department of Justice Organized Crime 
and Racketeering Section Attorney Edwin T. ; Gale has assured the 
Providence Office, of the FBI of his intentions to prosecute this 
matter if developed.. 
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tWft 3/10/82 


TO: DIRECTOR, FBI 

(ATTN: GOVERNMENTAL FRAUD UNIT, ROOM 3149) 

FROM: SAC, BOSTON (58-556) (PROVIDENCE RA)(P) 

SUBJECT: JLINT j^lURCHISON. JR.; . 

BRTFOfY - SBA; &T 

FAG; 

RICO 

00: BOSTON 


5f- 7^57-6 

Re Bureau alrtel to Boston dated 3/4/82. 

Enclosed for the Bureau are five copies of an LHM 
as requested In referenced alrtel. 
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Federal Bureau of Investigation 


In R«ply ( Please Refer to 
Pile No. 


. CLINT W. MURCHISON. JUNIOR; , 

I ' I b6 

DOING BUSINESS AS b7 ' 

INGE COMPANY, INCORPORATED, 

. PPfWTTVEWrW RHODE T^T.ANH-. , 


POLLUTION CONTROL FINANCE DIVISION, 

SMALL BUSINESS ADMINISTRATION, 

WASHINGTON, DISTRICT’ OF COLUMBIA 
BRIBERY;- .FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION 
RACKETEER INFLUENCED AND CORRUPT ORGANIZATION 





The following background information, is set forth for 
the benefit of the Legat, Bonn, Germany:- 


a Providence 


In October of 1979,1 

business man, made an application to the Rhode Island Industrial 
Facilities Corporation (RIIFC) for 5 million dollars in Industrial 
Revenue Bond Financing. I I 

The Inge Company, Incorporated, had operated a solid waste transfer 
station since 1974 from which city trash- was compacted and trans- 1 
ported to a state landfill for disposal. | | sought 

financing for the construction, and operation of a municipal sewerage 
sludge and solid waste processing plant; in Providence, Rhode Island. 

The plant was to process sewerage sludge and solid waste i nto compost 
blocks available for use as a fuel in; coal- fired boilers. I 

sought financing through a sale of pollution control reven ue uuuus. 

RIIFC, a public corporation of the state of Rhode Island, is authorized 
to issue state revenue bonds for; the purpose Of the abatement and 
control of pollution of the local environment. • 


In order to induce RIIFC to make the bond Is sue, 

successfully submitted an application for a guarantee commitment; 
from the Small Business Administration (SBA) , which provided that the 
SBA guarantee one hundred per cent of the payments (principle and 
Interest) over the full term of the bonds.; The annlication Was made 

in Mav of 1980 through California Stockbroker, I I 

I H of Blyth Eastman Dillon and Company. Blyth Eastman 

also proposed to purchase the revenue bonds from RIIFC as underwriter 
for The Inge Company. . « A* 

aO — 1065 

This document contains neither 
reccKoendations nor conclusions of 
the It Is the p-operty of 

the FBI and is loaned to your agency; 

It and its contents are not to be , ■ 

distributed outside your agency 
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INGE COMPANY, INCORPORATED, 


rULLUTIUN GUNTKUb tlUASHit, UJLVlSION , 

SMALL BUSINESS ADMINISTRATION, 

WASHINGTON, DISTRICT OF COLUMBIA ;■ 

BRIBERY; FRAUD AGAINST THE GOVERNMENT - 
SMALL BUSINESS ADMINISTRATION; 

RACKETEER INFLUENCED AND CORRUPT ORGANIZATION 


Before i ssuing the loan guarantee, the SBA requested 

that I I suppIv evidence that the. Facility would 

perform to expectations (the Facility was based on technology 
which had been successfully used in Germany and Switzerland 
for the past five years) and also that The Inge Company be 
guaranteed a soured of adequate solid Waste and sewer sludge 
to meet the minimum production levels required to meet the. 
bond debt service ap d operating expenses.; | |engaged 

I Emissions Technisches JUftSClCttC, BAden-Baden, 

West Germany, as; his consulting engineer. Emissions Technisches 
Institut (ETI) is internationally known as a private, non-profit 
firm which, performs official testing of waste u tilization’ and 
pure Water standards in West Germany. I li s an internationally 

known. Chemist and is a member of. the Board of the International 
Ozone Association. Inge proposed to enter into a contract, with. 

ETI for testing and quality assurance of the process. 

In. June of 1980. 1 b igned A contract with 

the city of Providence, Rhode Island, in which the city guaranteed, 
to provide the solid waste, and seWer : sludge at the. minimum levels 
required to efficiently run The Inge Company, and meet the ex penses 
and a debt service of the financing.: I I as 

I approved the 

SBA loan guarantee subject to these special, conditions in. late. 

June of 1980. 

On October 1, 1980, a loan agreement; and mortgage, was 
signed between RIIFC and The. Inge Company, Incorporated.; The loan 
agreement required that the proceeds of the bond, issue, be furnished 
to the Industrial National Bank. (INBANK), of Providence, Rhode 
Island, as Trustee to RIIFC.; INBANK was required to deposit the 
proceeds into a construction fund, from which, the cost of the bond 
acquisition and project construction Was to. be paid; into a bond fund, 
from which the principle and interest on the bonds was to be paid 
as it became due and payable;- and into a reserve fund, from which 
payments; Were to be made to the bond fund, in the. event that Inge 
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CLINT W .* MURCHISON. JUNIOR-, 

- - 1 b6 

| b7C 

INGE COMPANY, INCORPORATED, 

PBnvmPwm PHnritt ISLAND^ , 


POLLUTION CONTROL FINANCE DIVISION, 

SMALL BUSINESS ADMINISTRATION, 

WASHINGTON, DISTRICT OF COLUMBIA* 

BRIBERY;- FRAUD AGAINST THE GOVERNMENT 
SMALL BUSINESS ADMINISTRATION;: 

RACKETEER INFLUENCED AND CORRUPT ORGANIZATION 


failed to make a monthly payment. The reserve fund initially 
held three times the monthly payment required of Inge, 

On October 28, 1980, the bonds were, delivered by 
RIIFC to Blyth Eastman at Providence, Rhode Island, for a 
purchase price of $4,850,000.00. The proceeds of the sale 
were deposited to the required funds, and an Indemnification 
Agreement was signed between The Inge Company and the Small 
Business Administration which required that Inge make monthly 
payments of $44,537.00 to INBANK as. Trustee for .deposit into 

the bond fund. At the bond closing! submitted 

an executed testing and technical assistance contract between 
The Inge Company and ETI as required by the SBA. 

The Inge Company has operated sporadically, and in 
fact is in default, of nine monthly payments to the SBA totaling 
over $250,000.00.- The SBA, through the loan guarantee, has paid 
this amount to Industrial National Bank.; 


In July; .1981, the Washington Field Office (WFO) of the. 
Federal Bureau of -Investigation. (FBI) ,- received, information 
from, a confidential source tha t rhere we re indications of 

collusion between SBA ‘official l |and P l in 

approving the loan guarantee, and also that, there, was, fraud 

and false statement used byl |in t he; application 

process. In August of 19817 1 | ETI Wrote the SBA. 

of. Arlington, Virginia, to report that false; statements were 
made by The Inge Co mpany In the in itial bond prospectus, and to 
INBANK, as Trustee.. I l allegedly falsely stated that, 

he had the common, law copyright aidpate nt for th is solid waste 
disposal process in the United States.; | ~| alleged to have, 

never signed the Technical Assistance Contract between himself 
and The Inge Company, nor did he. ever receive an English, trans- 
lation. of that contract. ETI was to oversee the installation 
of the project for Inge Company, but Withdrew from participation 
in March of 1981, because Inge disputed certain billings for 
consultation. 


3. 












CLINT W- MURCHISON. .71 TN T OR • 


INGE COMPANY, INCORPORATED, 

PpnxrTnPMPP Purmv tot AMn. 


POLLUTION CONTROL FINANCE DIVISION, 

SMALL BUSINESS ADMINISTRATION , 

WASHINGTON, DISTRICT OF COLUMBIA; 

BRIBERY;- FRAUD AGAINST THE GOVERNMENT - 

SMALL BUSINESS ADMINISTRATION ;- 

RACKETEER INFLUENCED AND CORRUPT ORGANIZATION 


b6 

b7C 


Regarding the contract between The Inge. Company, and 
the city of Providence, Rhode Island, it has been determined 
that the contract was not competitively bid upon as required 
by the city charter.; It was instead simply drafte d between 


[ 


a 


the city and ..Inge Company by former City Solicitor! 

f The contract is extremely lucrative, and one-sidec 
in favor of The Inge Company.; It calls for a minimum dollar 
amount of sewer sludge and solid Waste to be delivered daily 
to Inge, and has become a hotly contested public Issue because 
the city has determined that it cannot supply the. minimum. 

The city of Providence most recently transferred title of the. 
sewerage treatment facility to the state Narragansett Bay 
Commission which refuses to honor the Inge contract because 
of its one-sidedness. 


lad to obtain this contract in. order 
to induce both RI.IFC and the SBA to become involved in the 


financing. It is suspecte d that a pavoff was; made tq , 

in obtaining the contract. I I is the subject of a separate 

FBI investigation at Providence wherein a lucrative contract 
was. simply aWarded to a local architect, to manage the. sewerage, 
treatment plant. 


The Department of Justice, Organized Crime and 
Racketeering Section, Attorney Edwin. J. Gale, has assured the 
Providence office of the FBI of his intentions to prosecute 
this matter if developed as a fals e statement, o r Fraud Against 
the Government violation regarding! \ or if developed 

as a Hob bs Act - Corruption of Public Officials Violation regarding 


4 . 




LEAD 


Thp . T . e gat, Bonn, Germany is requested to contact 

Emissions Technisches Ins ti tut, BeutigWeg One, 


t'osttach Six, 7570 Baden-Baden, West Germany, and conduct the 
following investigation* 

regarding ETI’s participation. 


1. Interview 
in The Inge Company Pro., 
has any knowledge of fal 
by i ii ' 3 


ecc, ana specifically determine if[ 


se statements, or fraud, having been used 
]in the application process With the SBA. 


2. If possible. — nhfa-Tn . a copy of the Technical 


Assistance Contract Which 


alleges to never have signed, 


and never to have received, in English translation.; 


3. Determine if] ~~ 
or kickback, to SBA officik d 
in obtaining the SBA loan guarantee. 


Thas any kno wl edge, of a payo ff. 
I by [ 


. . . .. 4* Determine ifl | has any kno wledge of a navo ff . 

or kickback, having been made, to City Solicitorl \ in 

obtaining the contract regarding sewerage, sludge and solid waste 
disposal. 


, 5* If possible, obtain whatever documentation 

might have available to prove his ownership of the common law 

copyright and patten to this solid waste disposal process in the 
United States. r r 


6. Determine 


ifl 'has any knowledge ofF 

se or fraudulent requisitions tb" 


b6 

b7C 


having had submitted false or fraudulent requisitions to trie in- 
dustrial National Bank for reimbursement for expe nses inpnrr^fi 
m the construction of the. company at Providence, 
submitted .monthly requisitions to the bank, along With invoices 

from, third party contractors, for reimbursement from the construction 
fund. 
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FBI 


TBANSMIT^^: ^ ’ 

□ Teletype 
1 I Facsimile 
S3 - Airtel 


PRECEDENCE: 
I I Immediate 
I I Priority 
r~1 Routine 


CLASSIFICATION: 
O TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
a UNCLAS E F T 0 
□ UNCLAS 

n „. 4/14/82 


3 


% 


TO 

FROM 

SUBJECT 


DIRECTOR, FBI 

(ATTN: GOVERNMENTAL FRAUD UNIT, 

ROOM 3149) 

SAC, BOSTON (58-556) (PROV.RA) (P) 

J3LINX31 .Murchison . _jr- ; 

ET AL; 

•BRIBERY - SBA; 

FAG; RICO; ___ 

00: BOSTON mF&? 


7 


IS, 


7 


Re Boston airtel to the Director dated 3/10/82. 

Enclosed for the Bureau are six copies of an 
LHM requesting investigation be conducted through the 
Legat, Bonn, Germany, at Baden-Baden, West Germany. 



<D- Bureau (Enc\ V S^I^URE 5$ ~ 1 ° % ? 7 

(At tn : Gov. Fraud Unit, Rm. 3149) 

Li^MfeUhit, INTD; 

2 - Legat) Bonn);—! 

2 - Boston (58-556) — — — — — 

. Jit 

ivS V 


(7) 







Appro' 






Transmitted 


(Number) 


(Time) 


Per 


LEG-7 <E£y. 7-7-80) 

* Memorandum 





V 


To : Director, FBI ( 

From 'j^egal Attache, Bonn 


Dl,e MAY 4198a 


( 58-19 


f.ddl 


) < P ) 


Subject: CLINT W.CMURCHISON/ JR. ; 

ET AL ~ — 

BRIBERY - SBA; 

PAG; RICO 

V 00: Boston 

'Reference: Boston AT & LHM 4/l’4/82. 


A 




Dissemination, as outlined below, was made on dates indicated. 


m .-Si ngle copies of re LHM; 


,Q Pertinent information from 



Name and Location of Agency 


Date Furnished 

MAY 4 1982 


b7D 



rsi/ooj * 
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TRANSMIT VIA: 
Teletype 

Facsimile 
Airtel 


FROM: 


SUBJECT: 


f 


• FBI j % 

PRECEDENCE: CLASSIFICATION: j 

□ Immediate Q [rOP SECRET { 

O Priority O SECRET | 

□ Routine Q CONFIDENTIAL \ 

1 a UNCLAS E F T 0 { 

; a UNCLAS ! S 

. ' Date °/ 6 / 8 . 2 i 


DIRECTOR, FBI | 

Attention: (GOVERNMENTAL FRAUD UNIT, ROOM 3149) 

SAC, BOSTON (58-556) {(PROVIDENCE RA) (P) 


iSTON 

rA4iU 


CLINT W.'-'MURCH 
Et Al; 

BRIBERY - SBA; 
FAG; 

RICO; 

(00: BOSTON) 


RCHISON, JR.; 


Re Boston airtel to the Bureau dated 4/14/82. 

Referenced airtel enclosed six copies of an LHM 
requesting investigation be conducted [through the Legat, 

Bonn, Germany; at Baden-Baden, {West Germany. 

I 

On 8/3/82, the Department of{ Justice, Organized Crime 
and Racketeering Section, Attorney Edwin J. Gale, District of 
^ , -Rhode Island, requested that the Providence Office of the FBI 
determine the status of the referencecj lead. 

FBI Headquarters is requested to contact the Legat , 
Bonn, Germany, and ask him to expeditiously f urn i sl^the^e strlt s 
of his interview to the Boston Division. / ) 

I ( <y y 


tD- Bureau 

2 - Boston (58-556) 
JAL/ras 

^7 f////rz- 

X — ' 


„ . * ffi jO MfS 


J 1 PSSI 


58 - 


12 AUG 11 1982 
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R r ' 7 ^^' r MJ* 

*'1 T* 0 * 1 ’ J (5«-J$» CP) 

TO PIPFCTOP ROIlTIfT S^o-o 


<t m'v, 

“tt^OMP ff TO 



RECEIVED 
TELETYPEMIT 


,. i'- iSF**'* 1 »»**** * I 

» * '1.,' 1 « 1 


:p 7 20 


21 Aug 82 


FEDERAL £>dft£AU 

OF INVESTIGATION 


VTTP POV^JSfjTNTAL ^ MID MUTT , *00’* 3 1*9 
CLIIiT '■». ^P ^CHISOM J °. : FT *Lj FPIPFPY - F n *? "jcot 

<00; POSTOP). 

9F POSTON AJPTPL TO TFF"Pn?F*o D*T?n «/*/*<>. 

PFVIF'f OP IN5TAJT FIIF p?FI**GT« T ! - f *T *9 PARTLY ** o/j ^ 

LFOAT, POMM H*S noniPTD CONC2*>Hir« TF c FaT! 19 0 r TK* IFWFPTJ- ^ ^l4\ 

PATIO »l[ I R r P»ije! 



'•fill PF F0P"APDED *F POO fl AS PFCFUFD. 


^ (iO v p;iPTP«TIVF: 

FPJH* P FL AY TO *0*10” DIWTCIOM <59-59$) . 
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FM BONN (58-19) (P> 

\to director routine 


UNCUS 


wBtJM IS 2 

osiSfa-S 

U ‘ K A770W 


CLINT M^fS?URCHISO N, JR .; ET AL; BRIBERY - SBA; FAG ; RICO; 

(00: BOSTON). & H LOJksA & 

' v 'Va Vo \ 

RE BOSTON LHM, 4/14/82, AND BONCAB, 8/25/82. ^ 7D 

FOR THE IN FORMATION OF THE BOSTON. ON 

AUGUST 31, 1982, 

advised that investigation requested in REFERENCED BOSTON 
LHM, IS CURRENTLY BEING COMPLETED BY THE DISTRICT ATTORNEY'S 

office in Baden baden, ^federal republic o f Germany , legat. 


BONN WILL FURNISH RESULTS UPON RECEIPT. 


ftattms - trshve 


6tf«T58=55 S) 


l fc 


h 


% 





FM: DIRECTOR, FBI 

T * fiOSTOM 

S A'M, 

O White House/WH/ 

O Bureau of Alcohol Tobacco Firearms/BATF/ 



O Central Intelligence Agency/CIA/ 

□ CIA DCD/DCD/ 

O Dept, of Energy HQS/DOEHQ/ 

O Dept, of Energy Germantown DIV/DOE / 
O Dept, of Justfce/DOJ/ 

O Dept, of State/DOS/ 

O Dept, of the Army/DA/ 


O Drug Enforcement Admin./DEA/ 

□ FAA Washington HQ/FAA/ 

Q HQ AFOSI Bolling AFBDC/AFOSI/ 

Q INSCOM Ft. Meade/INSCOM/ 

O Nuclear Regulatory Commission/NRC/ 

O U.S. Customs Service/UCS/ 

O U.S. Immigration & Naturalization Service/INS / 


✓ 


O Dept. of Treasury/DOT/ 


O U.S.' Secret Service/USSS/ 








Restrictions on Use 


i!i' 1 * , 

USE AND PREPARATION OF FORM 0-73 



1 . Only incoming teletype messages within the categories fisted in MIOG Section 1 6-1 ,7 pages 1261 & 1262 may be prepared using form 
0-73. 

2. Use of Form 0-73 Is restricted to incoming teletype messages received at FBIHQ Communications Center within the last 72 hours. 

3. Addressees must be Bureau Offices (LEGAT/Field) or other Government Agencies. Geographical location must be Indicated If other 
Government Agency Is located outside the Washington, D.C. area. 

4. Editing of message text is restricted to typed or printed changes of a word or two. Changes to the existing text involving more than a 
word Or two will require the originator to initiate a new message using Form 0-93. Administrative data may be added immediately 
following the text and must be identical for all addressees. 


5. Teletype meesages received by the Communications Center that do not meet the above criteria shall be returned to the originator for 
preparation using Form 0-93. 


,-*w«c ■ 1 HA 

Date & Precedence -Type or print date and indicate precedence by, checking the appropriate box. " a: ” 


Preparation of 0-73 Form (Yellow) 
1 



IN) 


CO 



■0 w3 

<=: 

SCrr* 

<30 

rv) 


m 
r“ ■ 

«T! 


rn 

o. 


2. Addressee(s) * Type or print addressee(s) immediately following the “TO:” or place a check mark in the_ c gppropriate boJ.rrMote: When 


using block "Other,"' indicate geographical location if addressee(s) is located outside Washington, D.C. $ ;addrpssee(sf isg> military 
installation, the name of the base, fort, or station must be listed to ensure delivery. > £ b 

3. Classification - Type or print the classification and if appropriate the caveat and warning notices. 


•Him 


'4 


4. Addressee Internal Distribution • Complete when the originator wishes the message to be distributed to a known entity within a 

i Headquarters Agency (he. Division, Section, Unit, etc.). List the addressee(s) abbreviation and the internal distribution, he, a message to 
Dept, of State, Dept, of Justice, and Defense Intelligence Agency; list on the “For" line(s) as folows: 

Example: » For: DOS For SY/TAG; DOJ for Asst. AG Criminal Oiv,; DIA For DSOP, 

Messages which do not fist internal distribution shall be delivered to the agency headquarters where their analyst will effect In-house 
distribution.' 


5. ‘ Subject - Type or print the subject in the space provided or check "see attached” if subject Is identical to attached message. 

6. Originator’s Boxes -Type or print the originator's name, telephone extension, room number, and division. 

7. Approved By Box • Indicate approval for transmission by initialing the approved by box. Note: The person approving the message is 
solely responsible for assuring al necessary editing changes are accurate and are legible. 


Preparation of Message To Be Transmitted 

1 . Duplicate Copy & Notations - Xerox 1 copy of the incoming teletype message. A notation shall be made on the original incoming 

> teletype indicating one copy made for relay to SACS . (or LEGATS) , (or Government Agencies) - 

2. Editing of Duplicate Copy (Heading) - Using a lead pencil ONLY draw single lines through the first and last lines of the message 
heading; connect these lines from top right to bottom left forming a "Z” figure. (Do Not Obliterate the Heading) 

3. Editing Changes to the Text - (See Restrictions on Use, item 4) 

Administrative Data - Type or print administrative data immediately following the text. 


■i 9“ '»», 

-it 




% 


y •*» 



f * 
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FM: DIRECTOR, FBI 


*> 

?-y 


O White House/WH/ 

'□ Bureau of Alcohol Tobacco Firearms/BATF/ 
Q Central Intelligence Agency/CIA/ 

O CIA DCD/DCD/ 

.0 Dept, of Energy HQS/DOEHQ/ 

Q OepL of Energy Germantown DtV/DOE/ 

O Dept, of Justice/DOJ/ 

O Dept, of State/DOS/ 

D Dept, of the Arroy/DA/ 

O Dept, of Treasury/DOT/ 

i 

D Defense Intelligence Agency/DIA/ 

BT 


O Director National Security Agency/NSA/ , 

0 Director Naval Investigative Service/DIRNAVINSERV/ 
O Drug Enforcement Admin ,/DEA/ 

0 FAA Washington HQ/FAA/ 

G 1 HQ AFOSI Bolling AFBDC/AFOSI/ 
a 1NSC0M Ft, Meade/INSCOM/ 

O Nuclear Regulatory Commission/NRC/ > 

0 U.S. Customs ServiceAJCS/ 

f 

1 a 

O U.S. Immigration & Naturafzation Servi^e/INS/ .. 

* 

Q U.S. Secret Serv'ce/USSS/ t* '' 

O Other: . 





USE AND PREPARATION OF. FORM 0-73 


I 


Restrictions on Use 


1. . Only incoming teletype messages within the categories Ssted in MIOG Section '16-1 .7 pages 1251 & 1252 may be prepared using form 
0-73. 

i 

2. Use of Form 0-73 is restricted to incoming teletype messages received at FBIHQ Communications Center within the last 72 hours. 

3. Addressees must be Bureau Offices (LEGAT/Ffeid) or other Government Agencies. Geographical location must be Indicated If other 
(Government Agency Is located outside the Washington, D.C. area. 

4. Editing of message text is restricted to typed or printed changes of a word or two. Changes to the existing text invoking more than a 
word or two will require the originator. to initiate a new message using Form 0-93. Administrative data may be added immediately 
following the text and must be identical for all addressees. 


5. Teletype meesages received by the Communications Center that do not meet the above criteria shall be returned to the originator for 
preparation using Form 0-93. 


Preparation of 0-73 Form (Yellow) 
1 . Date & Precedence -Type or 


WX r : ~ 

■Ml'AMliW' 
tb'j&m 


•!* .!**•' 


/ 


print date and indicate 1 pj^dedehce b^ checking tKe apfXopfiate box. 


2. Addressee($) - Type or print addressee(s) immediately folowing the “TO:" or place a check mark in the appropriate box. Note: When 
using block “Other,” indicate geographical location if addressee(s) is located outside Washington, D.C. If addressee(s) is a military 
installation, the name of the base, 1 fort, or station must be listed to ensure delivery. 


3. Classification - Type or print the classification and if appropriate the caveat and warning notices. 

4. Addressee Internal Distribution - Complete when the originator wishes the message to be distributed to a known entity within a 

■ Headquarters Agency (i.e. Division, Section, Unit, etc.). -List the addressee(s) abbreviation and the interfigl distnibtjjion, i.e. a message to 
Dept, of State,- Dept, of Justice, and Defense Intelligence Agency; list on the “For” line(s) as follows: 7?rr» £$> 

.Example: For: DOS For SY/TAG; DOJ for Asst. AG Criminal Div.; DIA For DSOP. £? . 

Messages which do not list internal distribution shall be delivered to the agency headquarters where thefanalySjv'ill effeEt in-house 
distribution.: f «r 

►*•03 • CIIO mum 

5. Subject - Type or print the subject in the space provided or check “see attached” if subject is identicaSa^ttaShed rqessiige. 

*2f. 

6. .Originator’s Boxes - Type or print the originator’s name, telephone extension, room number, and divisaariS *-«j 

N 

1 ,, Approved By Box • Indicate approved for transmission by initialing the approved by box. Note: The person approving the message is 
solely responsible for assuring an necessary editing changes are accurate and are legtole. 


Preparation of Message To Be Transmitted 

1 . Duplicate Copy & Notations - Xerox 1 copy of the incoming teletype message. A notation shall be made on the original incoming 

teletype indicating one copy made for relay to SACS. (or LEGATS) .. . (or Government Agencies) 

\ 

2. Editing of Duplicate Copy (Heading) • Using a lead pencil ONLY draw single lines through the Ifirst and last lines of the message 
heading; connect these lines from top right to bottom left forming a ”Z” figure. (Do Not Obliterate the Heading) 

I 

3. Editing Changes to the Text - (See Restrictions on Use, item 4) 

4. Administrative Data • Type or print administrative data immediately following the text. * 


{ 

„ *•* #•<*-.* .*•0'**** *■ ■“*** 
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RECEIVED 

TElETYPEyOKIT 


FM BONN (58-19) (P) 

TO DIRECTOR ROUTINE 6%-2j 


2** Aug! 


FEDERAL BUREAU 
OF INVESTIGATION- 


UNCLA? E F T 0 




il ST A.L? BRIBERY - SE<A? FAC*,; RICO? 


CLI NT V . TTtRCHI go N 4_ JP. . : ST A.L? BRIBtRY - S5?A? »•*<?.? r.xw, 

(OOs BOSTON). 

RE BOSTON .AIRTEL TO THE BUREAU DATED 8/8/32. 

REVIEW OF INSTANT FILE REFLECTS THAT AS RECENTLY AS F/lF/F?, 

LE6AT, BONN HaS INQUIRED CONCERNING THE STATUS OF THE I N VEST I - 

^ I RESULTS 


GAT ION 

WILL BE FORUARDSD AS SOON AS RECEIVED. 


assiiili' f ) : 4 - 

z 

iSc*i — f 

irspttfw 

ItteC. 

't&aivi 

~CZUlS&&~ 
&trrrt+!v . 

• acffA,* . — — 
***• 


^.rrVM^"‘v — 


, Mw*- 

L^W'fv/.^'tV'-rv 
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UtCH*l 
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R 010645Z SEP 82 
FM BONN <58-19) <P> 
TO DIRECTOR ROUTINE 

bt 

UNCLAS E F T 0 



RECEIVED 

TELEp?'" 

issrtnt 1 1 3 

BfifivuiVivnoii 


ATTN GOVERNMENTAL FRAUD UNIT, ROOM 3149 

/I) 

CLINT W. MUR CHI SON, ^JR.J ET At; BRIBERY - SBAvFAG ? RICO? 
<00: BOSTON)* 

RE BOSTON LHM, 4/14/82, AND BONCAB, 8/25/82* 

FOR THE INFORMATION OF TJHE BUREAU AND BOSTON, ON 
AUGUST 31, 1 982t l 




I - 


ADVISED that INVESTIGATION REOUESTED IN REFERENCED BOSTON 
LHM, IS CURRENTLY BEING COMPLETED BY THE DISTRICT ATTORNEY’S 
OFFICE IN BADEN BADEN, FEDERAL REPUBLIC OF GERMANY. LEGAT, 
BONN WILL FURNISH RESULTS UPON RECEIPT* 



5? 


/d?57~ /3 


ADMINISTRATIVE 


IT IS REQUESTED that FBIH9 RETRANSMIT TO BOSTON 


'Sep 




DIVISION <58-556).* 
BT 


* 58 $i 1 


5ft : 



ALL INFORMATION CONTAINED \ 
(CLASSIFIED A, 






FD-3& (Rev.1^22-78) 


FBI 


TRANSMIT VIA: 
□ Teletype 
O Facsimile 

m 


AIRTEL 


PRECEDENCE: 
I I Immediate 

□ Priority 

□ Routine 



CLASSIFICATION: 

□ TOP SECRET 
O SECRET 
a CONFIDENTIAL 
a UNCLAS E F T 0 
□ UNCLAS 

Date 9/17/82 



TO : 
FROM : 
SUBJECT: 


DIRECTOR, FBI / ^ 

(ATTN: GOVERNMENTAL FRAUD UNIT - ROOM 

SAC, BOSTpi£?58-556) (PROVIDENCE RA) (P) 


uchangs 






'/ 


Ift^GE COMPAN Y. INCORPORATED.,- 


DIVISION,. 


| PROVIDENCE . RHODE— CS LAND 
1 POLLUTION C 


W ASHINGTON ,— D.»£L».; 

■BRIBERY; 

FAG - SBA; 

BF & E (A) 

00: BOSTON , 


Title marked "Changed" to delete name of Clint 
Murchison, -Jr; to note the correct spelling of subject! 


W. 


j2l 


b6 

b7C 




last name; and to delete RICO and ad,.BF & E as a n ew c 

Title formerly carried as "CLINT W. ^MURCHISON, „JR; 

I IINGE COMPANY, IN CORPORTATED, PROVIDENCE, RHODE ISLAND; 


] POLLUTION CONTROL FINANCE DIVISION, 

SMALL BUSINESS ADMINISTRATION, WASHINGTON, D.C.; BRIBERY; FAG-S. 
RICO; 00: BOSTON". gg^g ^ 

Re Boston airtel to the DirectX dated fe/6/S 


BRIBERY; xt 

IQpn 



tnc 

\% 


Investigation at providence has determined that Murchison, 
dba Thermonetics, Inc., did' not participate in the construction of 
the Inge Company, e ven thdugh they were named as Project Manager 


original proposal to construct the 


2/- Bureau 
2 - New Haven 
2 - Boston (58-556) 
JAL/kat 
( 6 ) 




Transmitted 


(Number) 


(Time) 


_*.* Per 








Memorandum 





I) 


To 


From : 


Subject : 


SAC, Boston. (58-556) 




Date 


12/8/82 




Director,\fpi^ (58-10857) ^ 

. , filodchtzdn j CJltJ't to 

CLINTON W.'-MURCHINSON, JR. 

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC) -75- 

NAME CHECK REQUEST Cy' 

BUDED: January 10, 1983 1 


The Bureau is in receipt of a name check request £rom 
FDIC concerning the captioned individual born September 12, 1923, 
in Wichita Falls, Texas, a copy of which is attached. 


[ 


Bnctnn ic dirar -ted to its case captioned 

rrhe Inge Company, In c ornnr .ated , 

Providence, Rhode Island; I I N otor antonio 

Building and Wrecki ng Company, Smith£ield, Rhode Island; | 


1 Pollution Control Finance Division, 



C\J 

CO 

rH 

CO 

02 

Q 


UJ 


— 1 


< 

o 

'fZ 

UJ 


a 


E»6.AWo». 
'itc- AWIi. 


Fil 


Washington, D. C.; Bribery; Fraud Against the Government - Small 
Business Administration; Bank; Fraud and Embezzlement (A)#" in 
which captioned individual appeared to be. one o£ the subjects; 
however, his name was deleted from the title. 

Where name, checks relate to pending investigative 
mhtters, as in. instant case, it is our policy to contact the. 
appropriate Office, of the United States Attorney for ^ 
dissemination guidance, from a prosecutive, standpoint regard! 

-±ie. captioned individual. 

co 

UL 

Promptly submit the. results of. this contact 'and 
e lclosed letterhead memorandum suitable, for disseminatJdffF the 
information, authorized marked to the attention, of the Executive. 
■Agencies Unit, Room 5224, FBIHQ. _ 

Enclosure. - 
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NOTE: Answer coordinated with SA| 

Investigative Division. FDIC is 
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4-22 (Re v. 5-12-81V £ 

> FEDERAL BUREAU OF INvffl'IGA'MON’.^' 

. Recprds Systems/Services Sections: 

— — - » 19 — 

/jyffi jtme Searching Unit. 4543. TLtf 115 
Service UniL£653 , TL# 225. 

□Special IWleRoom, 5991, TL# 122 


CJF ornafR 
QAttentio: 
fiTfneturn: t 


r, 5447, TL# 143 


Jor, RoOm, TL#. Ext. 


TypeoJjSearch Requested: (Check One) 

{^Restricted Search: (Active Index - 5 & 20) 

CD Restricted Search (Active & Inactive Index - 
5 & 30) 

CD Unrestricted (Active & Inactive Index) 

Special Instructions: (Check One) " 

Cl All References (Subverswtf&NohOTblQflQ'e) 
Q Subversive Search ‘ St3C 

1 iNon^ubversive Search . . 

pr^fMain /Atr 

Q Exact N.ame Only On the Nose) 
t 1 Buildup Cm Variations 
( 1 Restricted to Locality of 

Subject (l x u), 

Birthdate & Place £ll3j2t2> Psk 
Address 




DIVISION OF BANK SUPERVISION 


Federal Bureau of Investigation 
JEH Building 
Washington, D.C. 20535 

Attention: Routing Unit 



1 


T 


* 




il 


% 


U.S. Departm^Bof Justice 


fcof 


Federal Bureau of Investigation 
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In Reply, Please Refer to 
File No. 


Boston/ Massachusetts 02203 
December 21, 1982 
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DOING BUSINESS AS 

THE INGE COMPANY, INCORPORATED, 

PROVIDENCE, RHODE ISLAND ; 




bMlTHFlELD, KHUDE IS LAND, 

l POLLUTION CoItROL FINANCE DIVISION, 
SMALL BUSINESS ADMINISTRATION, 

WASHINGTON, D.C.; 

BRIBERY; 

FRAUD AGAINST THE GOVERNMENT - SMALL 
BUSINESS ADMINISTRATION; 

BANK FRAUD AND EMBEZZLEMENT (A) 


This, case involves allegations of bribery of the captioned 
Small Business Administration (SBA) official, Fraud Against the. 
Government in an Application, to the. SBA for a loan guarantee, and 1 
the submission of false and. fraudulant invoices to a federally 
insured bank for reimbursement; of construction expenses. 


Briefly, subjectj | obtained five million 

dollars, in proceeds of a Rhode. Island State. Industrial Revenue: Bond 
Issue: to construct, a municipal sewage, sludge, and solid waste: pro- 
cessing plant in. Providence, Rhode: Island. He successfully obtained, 
a Small Business. Administration 100% loan, guarantee, which provided, 
that; t he SBA guarant eed 100% of the bond payments over their full 
term.; | I had, to; obtain this loan guarantee at. the: request; 

of the. state: Rhode. Island. Industrial. Facilities Corporation. (RIIFC) ,- 
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before/ it, would issue its own revenue; bonds.; | [ con- 

structed the; plant; with used, and substandard equipment,- and.' in 
fact, is. in default, of over 7 $600,000 in. payments. Allegations 
that; the; SBA Official, was. paid, off to; issUe .'the. guarantee, and 
that; there, was fraud in. the. SBA. application, and. Public. Prospectus 
irt. connection with the. bond, issue, aire. being pur sued .- 


Clinton. W. Murchison,- Jr. , was originally identified, 
as. a subject, in. this investigation because; of. his initial, involve.-: 
ment. in. the. financin g of : the Irtcte Pr oject, and. its initial applica- 
tion. to the; SBA. In. I I application, to; both RXiFQ 

and. the SBA, he. identified. Thermonetics, incorporated, an Oklahoma. 
Company, as. the. firm which, would serve; as his project, engineer irt. 
constructing the. Inge. Company'.- .Thermone tics is- wholly owned by 
Murchison.; A. confidential source, also; advised t hat Murchison . - 
through. Thermonetics, had made arrangements for i I to; 

use a California stockbroker age; firm irt, marketing, the; bonds,- and. 
in. also making the; application, to the; SBA.; Thermonetics purportedly; 
had art. agreement; with a German.,' based, company to market its. solid 
Waste/sewage; sludge, processing' system irt. "this company'.; 


investigation at; Prpvir^rirp d i closed that. .Thermonetics/ 

incorporated / Was not used b v| ^ in., constructing^ the. 

Inge Company.; I l apparentlV had a falling out. With 

Thermonetics, and he- purportedly .used a processing system other 
than. Thermonetics in constructing his plant.; 


For these, reasons,- Murchison was deleted from, the title, 
and is no longer considered a subject; of this investigation.; . 
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